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Japanese Carbon and Alloy Flat Products Exclusion Request 

Product Category :  Hot-Rolled Products (#3) 

(a) Product Designation/HTS NST490 for CRT Frames 
7226.91.5000 

(b) Product Description Hot Rolled steel Plate in Coil 
Size: 5.0MM x 533.5MM x Coil 
C : 0.11% MIN - 0.17% MAX 
Si : Equal to or less than 0.10% 
Mn : 0.30% MIN - 0.60% MAX 
P : Equal to or less than 0.025% 
S : Equal to or less than 0.025% 
Mo : 0.20% MIN - 0.50% MAX 
V: 0.04% MIN - 0.11% MAX 
Al: 0.02% MIN - 0.08% MAX 
Yield strength : Equal to or exceeding 400N/mm2 
Tensile strength : 490 N/mm2 MIN - 610 N/mm2 MAX 
Elongation : Equal to or exceeding 22% 

(c) Basis for Exclusion See text below 
(d) Names and Location of U.S. 

and Foreign Producers 
See Attachment A 

(e) U.S. Consumption See Attachment B 
(f) U.S. Production See Attachment B 
(g) Substitutible Products See Attachment C 
 
Attorney Contact: Matthew R. Nicely (202-429-4705, mnicely@willkie.com) or  

Julia K. Eppard (202-429-4709, jeppard@willkie.com) 
Willkie Farr & Gallagher 

______________________________________________________________________________ 

NST490 has no parallel in the United States as it is a newly designed steel that was 
developed specifically for Sony to use in its televisions.  It has unique properties that make it a 
stronger and a better quality product for this use.  NST490 should not be subject to quotas or 
increased tariffs as it does not injure the domestic industry. 

NST490  is not available from domestic suppliers in the United States.  It was 
jointly developed by [       ] and Sony Electronics for use in Sony’s televisions.  This is both a 
higher grade of steel and is stronger than the SCM415.1  The NST490 was developed for Sony’s 
[       ] cathode ray tube (CRT).  This larger size of CRT exerts a greater amount of pressure on 

                                                 

1  SCM415 is used in other sizes of Sony’s CRTs.  It is not a substitute for the NST490 used in the [       ]CRT.  
However, the SCM415 (modified) and the NST490 are believed to be substitutable.  The SCM415 (modified) has 
not yet been certified for use by Sony.  Japanese Respondents have requested exclusion of all three products: 
NST490, SCM415 and SCM415 (modified). 
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the steel, so much so that other types of steel would deform under that pressure.2  John Halac, the 
Purchasing Supervisor for Sony in San Diego, explains: 

The NST490 is used to manufacture the A-member of the frame.  
This is a sheet of solid metal that is stamped into the frame shape.  
When the aperture grill is welded to the frame, the frame is 
mechanically compressed.  It needs to be able to snap back to 
tighten the aperture grill and maintain adequate tension.  The 
manufacturing process requires consistent steel with a good 
memory, meaning it will return to its original form after 
compressed.  This steel also must have superior thermal properties 
to allow it to withstand heat fluctuations.3 

The superior ability of the NST490 to withstand higher pressures is not the only 
reason Sony requires this particular steel.  It also has magnetic properties that are more forgiving.  
Each of the steel’s particular magnetism effects the movement of the electrons in the CRTs.  
NST490’s magnetic properties are especially suitable for this use.  If another steel were 
developed that met Sony’s specifications, Sony would have to redesign a significant part of the 
CRT to work with it and this would increase their costs of production. 

A third quality that is unique to the NST490 is that it has superior outgasing as 
compared to other types of steel.  Over time, steel naturally begins to deteriorate and emit 
chemicals.  These chemicals cause the CRT to malfunction and eventually stop working.  With 
NST490, outgasing is reduced, increasing the longevity of the CRT.  Because of the uniqueness 
of the NST490, Sony pays at least [       ] more for this than it would for the SCM415.4 

Currently the NST490 is the only steel that Sony has certified and can use for its 
[       ] CRT.  One of Sony’s suppliers is beginning to test the SCM415 (modified) but that will 
take up to a year to finish the certification process.  Sony must be able to import this steel to 
continue its production of its [       ]CRT.  Sony would lose a significant portion of its business if 
it were forced to pay higher duties on this steel.  Mr. Halac explains: 

We consign our CRTs to a Sony television assembly facility in 
Mexico.  The televisions are then imported into the U.S. duty free 
because the CRTs are NAFTA qualifying.  Currently there are 
[       ] other locations in the world where Sony makes the 
[       ]CRT.  They are [       ].  If the duty on our materials went up 
by 40% we would lose a significant portion of our business to 
those [       ] other plants.  When our costs rise, we must charge 
more for our CRTs and this would cause the Mexican 
manufacturing plant to buy more CRTs from our [       ] 

                                                 

2  See Affidavit of John Halac, Purchasing Supervisor of Sony Electronics, San Diego (Attachment D). 
3  Id. 
4  Id.   
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competitors.  Also, the imported CRTs would not qualify for 
NAFTA eligibility treatment, therefore, Sony and ultimately the 
U.S. consumer would be subjected to normal U.S. duties on 
finished televisions imported from Mexico. 

It is important to note that Sony buys several types of specialty steel for its CRTs.  If increased 
tariffs were placed on all of these, the ramifications to Sony’s cost of production would be 
severe, possibly even forcing them to shut down their [       ] CRT production lines.  NST490 is 
only available from Japan and there is no substitute in the United States.  These imports do not 
injure any portion of the domestic industry as there is no domestic industry manufacturing this 
product.  NST490 should be excluded from any remedy in this investigation. 

Sony Electronics is particularly vulnerable to the potential decisions of this case.  
It purchases five types of specialty steel and must be able to import these products to continue 
production of its CRTs.5  Sony manufactures CRTs in both Mount Pleasant, Pennsylvania and 
San Diego, California.  In those two facilities Sony has over [       ] employees, and purchases 
from over 1,200 domestic suppliers.6  Currently, Sony Electronics is the only domestic 
manufacturer of direct view televisions in the United States.  There used to be 34 other television 
manufacturers in the United States in 1990.  However, a vast majority of them have relocated 
their facilities in Mexico where the labor is significantly cheaper and where they pay only [       ] 
the duty rate on their imports due to a special program called PROSEC that has significantly 
reduced duties on Non-NAFTA parts imported into Mexico.7  If a 40% tariff were placed on 
Sony’s imports, they would lose over [       ] a year.8  Because of the intense competition they 
face with cheap imports from Mexico, Sony would not be able to continue manufacturing at its 
current levels.  There are no domestic substitutes for this steel and so NST490 should be 
excluded from any remedy recommendation made to the President. 

 

                                                 

5  See the following exhibits for those arguments:  Coated Steel Sheet for Reinforcement of Heat-Shrinkable 
Bands; Tin Free Steel for Inner Magnetic Shields; SCM 415, SCM 415 (modified), and NST 490 for CRT frames. 
6  See Affidavit of John Halac and Louis Dubois of Sony Electronics (Attachment D). 
7  Id. 
8  Id. 
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 Attachment A 

Foreign Producers 

 

[    ] 

• [    ] 

• [    ] 

• [    ] 

 

Domestic Producers 

• No Known Domestic Producers 
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 Attachment C 

 

Known Substitutable Products: SCM 415 (modified) made by Sumitomo Metal Industries 
Ltd. in Tokyo, Japan 

 

U.S. Production: None 

 

U.S. Producers: None 

 








